
 
 TO: HONORABLE MAYOR AND FROM: Citizen Oversight  
  CITY COUNCIL  Committee for the Library 
    Parcel Tax 
 
 SUBJECT: SEE BELOW DATE:  November 20, 2024 
              
Approved       Date 
              
 
        COUNCIL DISTRICT:  Citywide 

  
SUBJECT: ANNUAL STATUS REPORT ON THE LIBRARY PARCEL TAX FOR 

FISCAL YEAR 2023-2024 
 
RECOMMENDATION  
 
Accept the Fiscal Year (FY) 2023-24 Library Parcel Tax update and Auditor’s Report as 
the Library and Education Commission acting as the Citizen Oversight Committee for 
the Library Parcel Tax. 
 
 
OUTCOME 
 
Acceptance of this report would conclude the Citizen Oversight Committee’s review of 
the implementation of the Library’s Parcel Tax program in FY 2023-24. 
 
 
BACKGROUND  
 
In November 2004, registered voters of the City of San José approved Measure S, a 
parcel tax for library specific purposes. The parcel tax replaced the ten-year Library 
Benefit Assessment District that ended on June 30, 2005. Beginning July 1, 2005, the 
parcel tax has been collected with the annual Santa Clara County property taxes for 
each fiscal year until June 30, 2018.  
 
After voter approval of the 10-year Library Parcel Tax measure in November 2004, the 
City Council appointed the Library Commission as the Citizen Oversight Committee to 
conduct an annual public hearing and prepare an annual report informing the Council 
and public of the appropriateness of expenditures and the results of the annual audit on 
or before December 31st of each year.  
 
In the June 2014 Primary Election, over 81% of San José voters approved continuing 
the Library Parcel Tax for an additional 25 years beginning with fiscal year 2015-16. 
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The ballot measure reads as follows:  
 
To support neighborhood libraries, including: buying needed books and materials; 
preventing severe reductions in hours; preventing deep cuts in children’s reading 
programs; shall the City of San José replace the expiring library assessment with an 
annual parcel tax in the same amount, $25 for single-family residences and proportional 
for other properties, adjusted for inflation capped at 3% annually, limited to ten years 
and subject to independent audits and citizen oversight? 
  
The Library Parcel Tax proceeds are to be used for Library purposes only, including but 
not limited to the acquisition of Library books and materials; the costs of maintaining 
Library collections; the development and delivery of homework and educational 
programs; the repair, equipping and staffing of libraries; and the cost of collection and 
administration of the Library Parcel Tax.  
 
 
ANALYSIS  
 
Revenues/ Expenditures/ Projects  
 
In FY 2023-24, the Consumer Price Index adjustment of 3.00% was applied to all 
affected parcels in the City of San José. In FY 2023-24 the Library Parcel Tax for a 
single-family or condominium/townhome parcel was $39.12. As a result, a total of 
$10,721,232 in Library Parcel Tax payments was assessed and collected during the 
fiscal year, including investment income of $80,704 and unrealized gains of $35,751 
resulting in total Library Parcel Tax revenue of $10,837,687. A total of $10,035,114 was 
expended or encumbered in Library Parcel Tax funds with $40,540 transferred out, 
bringing the final total to $10,075,654. Table 1 presents all expenditures and 
encumbrances associated with Library Parcel Tax appropriation categories in Fiscal 
Year 2023-24. The ending fund balance for the FY 2023-24 year was $4,667,037. 
 

Table 1 – Expenditures & Encumbrances 
 

Use of Funds Expenditures/ 
Encumbrances 

Personal Services $                          
8,593,890 

Materials Acquisition 56,176 
Non-Personal Svcs/Equip 1,288,422 
Automation Projects 81,439 
Annual Audit 15,187 
Transfers Out 40,540 

TOTAL $                        
10,075,654 

 
In FY 2015-16, the City added funding for a net total of 36.83 FTEs to support 
expansion of hours at all branch libraries, of which 84% was funded by the LPT. The 
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General Fund’s share of these position costs has increased incrementally by 20% and 
the final shift was in 2019-2020, at which point the cost for these positions are 100% 
General Fund. The LPT is used to supplement materials acquisitions and automation 
costs mainly funded out of the Library’s Capital budget. Examples of acquisitions 
purchases that the LPT has supported are the purchase of adult large print books, 
electronic resources, DVDs, and materials in Russian, Spanish, Chinese, Japanese, 
Vietnamese, and Indian languages for the collection. Key automation and equipment 
purchases that the LPT supported were annual contract fees, annual Integrated Library 
System maintenance and monthly broadband at Library locations. The Library’s FY 
2023-24 Adopted Operating budget included the staffing costs for the addition of 
Sunday Hours at 16 Library Branches adding 23.2 FTE, of which 23% was funded by 
the LPT. In FY 2023-24, the LPT funded 78.75 FTE within the Library.  
 
The report on the independent audit of the Library Parcel Tax Fund done by Macias Gini 
& O’Connell, LLP is attached. As part of the outside auditor’s review, any significant 
issues are identified and commented upon. No significant issues were identified and 
reported on for the Library Parcel Tax Fund.  
 
 
EVALUATON AND FOLLOW-UP 
 
Status reports on the Library Parcel Tax are reported on an annual basis.   
 
 
COORDINATION 
 
This memo has been coordinated with the Finance Department and the City Auditor. 
            
 

/s/ 
José Magaña, Chair 
San José Library Parcel Tax  
Oversight Committee 

 
 
For questions, please contact Jenny Choi, Deputy Director of Operations at (408) 808-
2152. 
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